CHAPTER No-9 : ECONOMIC VALUOE ADQED
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EVir = Economic Vawe Added

NOPAT Net opnaing PHofits Aftex Tox

Werghtrd AVesaqe cosk Of Capitan

WA(C

CC = apitas Employed -




cUWIoLION Of NOPAT

J L
FoMMyIa 1 Foxmula. 2
NOPAT = EBIT - Taex () NOPAT = NPAT -+ interest(1-¢)
Exomple: EenT 100000
~ INTRHRSI- ~ 20000
EQT 80,000
- Tox @ 30/ 24000
NPAT 56000
NOPAT s 100000 - 307. NOPAT = §¢,000 + 20000(1-0-3)
NOPAT = &F 70,000 _ = 5¢,000 + 20000 (0-7)
T~ =~ 56000 + 14000
SAME ~ -

~ NOPAT = F 70,000
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