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Answer 1

Answer 2
(i)
An important source of revenue:
Indirect taxes are a major source of tax revenues for Governments worldwide and continue to grow as more
countries move to consumption oriented tax regimes. In India, indirect taxes contribute more than 50% of
the total tax revenues of Central and State Governments.
(ii)

Tax on commodities and services:
It is levied on commodities at the time of manufacture or purchase or sale or import/export thereof. Hence,
it is also known as commodity taxation. It is also levied on provision of services.

(iii)

Shifting of burden:
There is a clear shifting of tax burden in respect of indirect taxes. For example, GST paid by the supplier of
the goods is recovered from the buyer by including the tax in the cost of the commodity.

(iv)

No perception of direct pinch:
Since, value of indirect taxes is generally inbuilt in the price of the commodity, most of the time the tax
payer pays the same without actually knowing that he is paying tax to the Government. Thus, tax payer does
not perceive a direct pinch while paying indirect taxes.

(v)

Inflationary:
Tax imposed on commodities and services causes an all-round price spiral. In other words, indirect taxation
directly affects the prices of commodities and services and leads to inflationary trend.

(vi)

Wider tax base:
Unlike direct taxes, the indirect taxes have a wide tax base. Majority of the products or services are subject
to indirect taxes with low thresholds.
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(vii) Promotes social welfare:
High taxes are imposed on the consumption of harmful products (also known as ‘sin goods’) such as alcoholic
products, tobacco products etc. This not only checks their consumption but also enables the State to collect
substantial revenue.
(viii) Regressive in nature:
Generally, the indirect taxes are regressive in nature. The rich and the poor have to pay the same rate of
indirect taxes on certain commodities of mass consumption.

Answer 3
•
Facilitating registration;
•
Forwarding the returns to Central and State authorities;
•
Computation and settlement of IGST;
•
Matching of tax payment details with banking network;
•
Providing various MIS reports to the Central and the State Governments based on the taxpayer return
information;
•
Providing analysis of taxpayers' profile; and running the
•
Matching engine for matching, reversal and reclaim of input tax credit.

Answer 4
Composite supply shall be treated as supply of the principal supply. Mixed supply would be treated as supply of
that particular goods or services which attracts the highest rate of tax.

Answer 5
The statement is incorrect. Supplies of all goods and services are taxable except alcoholic liquor for human
consumption. Supply of petroleum crude, high speed diesel, motor spirit (commonly known as petrol), natural gas
and aviation turbine fuel shall be taxable with effect from a future date. This date would be notified by the
Government on the recommendations of the GST Council.

Answer 6
Title as well as possession both have to be transferred for a transaction to be considered as a supply of goods. In
case title is not transferred, the transaction would be treated as supply of service in terms of Schedule II (1) (b) of
the CGST Act.
In some cases, possession may be transferred immediately but title may be transferred at a future date like in case
of sale on approval basis or hire purchase arrangement. Such transactions will also be termed as supply of goods.

Answer 7
(a) Section 7 of the CGST Act, inter alia, provides that supply must be made for a consideration except the
activities specified in Schedule I and in course or furtherance of business. Since, both these elements are
missing, donation of clothes and toys to children living in slum area would not amount to supply under
section 7 of the CGST Act.
(b)

Schedule I of CGST Act, inter alia, stipulates that supply of goods or services or both between related persons
or between distinct persons as specified in section 25, is supply even without consideration provided it is
made in the course or furtherance of business.
Further, where a person who has obtained or is required to obtain registration in a State in respect of an
establishment, has an establishment in another State, then such establishments shall be treated as
establishments of distinct persons [Section 25 of the CGST Act].
In view of the same, factory and depot of Sulekha Manufacturers are establishments of two distinct persons.
Therefore, supply of goods from Delhi factory of Sulekha Manufacturers to Mumbai Depot without
consideration, but in course/furtherance of business, is supply under section 7 of the CGST Act.
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(c)

Schedule I of CGST Act, inter alia, stipulates that import of services by a taxable person from a related person
located outside India, without consideration is treated as supply if it is provided in the course or furtherance
of business.
In the given case, Raman has received legal services from his brother free of cost in a personal matter and
not in course or furtherance of business. Hence, services provided by Raman’s brother to him would not be
treated as supply under section 7 of the CGST Act.

(d)

In the above case, if Raman has taken advice with regard to his business unit, services provided by Raman’s
brother to him would be treated as supply under section 7 of the CGST Act as the same are provided in
course or furtherance of business though received from a related person.

Answer 8
A registered person with an aggregate turnover in a preceding financial year up to ` 1 Crore is eligible for
composition levy in Delhi. Since the aggregate turnover of Mohan Enterprises does not exceed ` 1 Crore, it is
eligible for composition levy in the current year.
However, all registered persons having the same Permanent Account Number (PAN) have to opt for composition
scheme. If one such registered person opts for normal scheme, others become ineligible for composition scheme.
Thus, Mohan Enterprises either have to opt for composition levy for both the verticals or under normal levy for
both the verticals.

Answer 9
(i)
A supplier of services engaged in the supplies other than the supplies referred to in clause (b) of paragraph 6
of Schedule II of CGST Act i.e. supply by way of or as part of any service or in any other manner whatsoever,
of goods, being food or any other article for human consumption or any drink, is not eligible for composition
levy. Since Mohan provides legal services, he is not eligible for composition scheme.
(ii)

Since supplier of inter-State outward supplies of goods is not eligible for composition levy, Sugam
Manufacturers is not eligible for composition levy.

Answer 10
Solution: Computation of GST payable —
Particulars
Total Rent
Less:
1. Rent from vacant land used for agriculture
[Exempt vide Entry No. 54 of Exemption Notification No. 12/2017-CT (R)]
2. Rent from land used for Appu Circus
[Liable to GST]
3. Properties let for residential purposes
[Exempt vide Entry No. 12 of Exemption Notification No. 12/2017-CT (R)]
4. Building let to hotel
[Liable to GST]
5. Vacant land, given on lease to M/s. ABC Ltd. for construction of building at a later stage
to be used for furtherance of business or commerce
[Liable to GST]
6. Premises let to a religious body being temple trust
[Liable to GST]
7. Premises let to a coaching center
[Liable to GST]
8. Building let to a theater
[Liable to GST]

Rs.
5,00,000
50,000
Taxable
70,000
Taxable
Taxable

Taxable
Taxable
Taxable

Total Taxable Value of Supply

3,80,000

GST payable @ 18%

68,400
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Answer 11
In accordance with the provisions of CGST Act, 2017 the taxability of activities is –
a.
b.
c.

The same is transaction in money, therefore not regarded as service as per Section 2(102) of CGST Act, 2017.
The loan processing fees received by bank will be liable for GST @ 18%. Hence, GST liability
= ` 50,000 x 18% = ` 9,000.
` 6 lakhs received as interest on loan will not be liable for GST as the same is exempt vide Entry 27 of
Notification No. 12/2017-CT (Rate).

Answer 12
Services provided to a recognized sports body by an individual inter alia as a referee in a sporting event organized
by a recognized sports body is exempt from GST.
Since in the first case, the football match is organized by Sports Authority of India, which is a recognized sports
body, services provided by the individual as a referee in such football match will be exempt.
However, when he acts as a referee in a charity football match organized by a local sports club, he would not be
entitled to afore-mentioned exemption as a local sports club is not a recognized sports body and thus, GST will be
payable in this case.

************
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