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Add" Interest expenseé (4,00,000 x 10%) 40,000
"7
Operating PBIT 3,73,333
Less: Tax @ 40% (1,49,333)
NOPAT 2.24 000
3. [Calculation of Weighted Average Cost of Capital (WACC)
Nature Amount Calculation Cost
Cost of debt 400,000 Kd =10% (1 - 040) x 1.26%
4,00,000/19,00,000

Cost of 2,00000 | Kp=12% x 2,00,000/19,00,000 1.26%

Preference  share

capital

Cost of Equity 13,00,000 | Ke=[8% +1.2(15%-8%) ] x 11.22%

13,00,000/19,00,000
19,00,000 | Total 13.74%
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